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VRPHWKLQJ�FKDUDFWHULVWLF�RI��LGHD�LWVHOI�DV�ZHOO�IRU�VLPSOH�LGHDV�,Q� ERWK� WKHVH� NLQGV� RI� JHQHUDO� LGHD� �RI� FRPSOH[� DQG� VLPSOH� LGHD��� WKH� LGHD� LVXQLYHUVDO�LQ�LWV�RZQ�QDWXUH��L�H��LW�LV�PDGH�JHQHUDO�E\�DEVWUDFWLRQ�DQG�LW��XQOLNH�WKH�SDUWLFXODULGHDV�IURP�ZKLFK�LW�ZDV�DEVWUDFWHG��LV�FDSDEOH�RI�VHUYLQJ�DV�D�VWDQGDUG�E\�ZKLFK�WR�UDQN�UHDOH[LVWHQFHV��7KLV�PLJKW�VHHP�D�YLRODWLRQ�RI�WKH�IXQGDPHQWDO�SULQFLSOH�RI�/RFNH¶V�QRPLQDOLVWLFPHWDSK\VLFV��WKH�SULQFLSOH�WKDW�DOO�H[LVWLQJ�WKLQJV�DUH�SDUWLFXODU��%XW��DV�9HUH�&KDSSHOO�VD\V��LWLV�QRW�UHDOO\�VR�³)RU� WKLV�SULQFLSOH�DSSOLHV�RQO\� WR� WKH� UHDOP�RI� UHDO�H[LVWHQFH��7KLV� LQFOXGHV�SK\VLFDOREMHFWV��DQG� WKHLU�TXDOLWLHV��ZKLFK�DUH�RXWVLGH�SHRSOH¶V�PLQGV��DQG� LW� LQFOXGHV� WKH�DFWLRQV�DQGHYHQWV�WKDW�RFFXU�ZLWKLQ�PLQGV��LQFOXGHV�DFWV�RI�SHUFHSWLRQ�DQG�WKRXJKW��%XW�LW�GRHV�QRW�LQFOXGHWKH�LQWHQWLRQDO�REMHFWV�RI�VXFK�DFWV��ZKLFK�LV�ZKDW�LGHDV�DUH�DFFRUGLQJ�WR�/RFNH«´��,�GR�QRW�WKLQN�WKDW�WKHUH�DUH�HYLGHQW�FRQWUDGLFWLRQV�EHWZHHQ�WKH�H[DPSOHV�RI�DEVWUDFWLRQJLYHQ�LQ�%RRN�,,�DQG�WKH�EURDG�WKHRU\�RI�ODQJXDJH�SUHVHQWHG�LQ�%RRN�,,,���7KHUH�LV�VLPSO\�DGLIIHUHQFH�RI�DSSURDFK�DQG�DLPV�DQG�WKXV��LQ�WKH�ILQDO�DQDO\VLV��D�FRPSOHPHQWDULW\�7KLV� FODLP� LV� FRQVLVWHQW� ZLWK� 5�,�$DURQ¶V� YLHZ� DERXW� /RFNH¶V� DEVWUDFW� LGHDV� WKHRU\�$DURQ�JLYHV�WKH�IROORZLQJ�DFFRXQW�RI�/RFNH¶V�WKHRU\��WKH�JHQHUDO�FKDUDFWHU�RI�/RFNH¶V�WKHRU\RI�XQLYHUVDOV�³LV�QRW�D�IXOO\�LQWHJUDWHG�WKHRU\��\HW�LW�SRLQWV�VWHDGLO\�LQ�RQH�GLUHFWLRQ��QDPHO\�FRQFHSWXDOLVP��5HDOLVP� LV� UHMHFWHG�� WKH�XQLYHUVDO� LV� QHYHU� RQH� HQWLW\� DPRQJVW� RWKHUV� LQ� WKHZRUOG�RI�H[LVWHQFHV��QRU�LV�LW�D�UHDO�HVVHQFH«�/RFNH¶V�WKHRU\�H[FOXGHV�QRPLQDOLVP�DV�ZHOO�DVUHDOLVP´��$DURQ�ILQGV�WKUHH�GRFWULQHV�RI�DEVWUDFWLRQ�LQ�/RFNH¶V�(VVD\����� DQ� DEVWUDFW� LGHD� LV� D� SDUWLFXODU� LGHD� ZKLFK� ³UHSUHVHQWV´� PDQ\� RWKHU� SDUWLFXODUV�� LW� ZDV/RFNH¶V� ILUVW� FUXGH� WKRXJKW� �DQG� WKH� %HUNHOH\� RI�7KH� 3ULQFLSOHV UHYHUWHG� WR� D� SRLQW� RIYLHZ�ORQJ�VLQFH�DEDQGRQHG�E\�/RFNH���� DQ� DEVWUDFW� LGHD� LV� ZKDW� UHPDLQV� ZKHQ�� IURP� D� QXPEHU� RI� SDUWLFXODU� LGHDV�� DOO� IHDWXUHVH[FHSW� WKRVH� ZKLFK� DUH� FRPPRQ� KDYH� EHHQ� GURSSHG� IURP� DWWHQWLRQ� �WKLV� GRFWULQH� LVSUHGRPLQDQW�LQ�%RRN�,,���� DQ� DEVWUDFW� LGHD� LV� WKH� HVVHQFH� PHDQW� ZKHQ� WKH� JHQHUDO� WHUP� LV� XVHG�� WKLV� GRFWULQH� LVFDSDEOH�RI�LQFOXGLQJ�ZLWKLQ�LWVHOI�WKH�VHFRQG�GRFWULQH�DQG�LW� LV�SUHGRPLQDQW� LQ�%RRN�,,,�&RQVLGHULQJ� WKH� SURJUHVVLYH� GHYHORSPHQW� HYLGHQW� LQ� /RFNH¶V� WKRXJKW� WKURXJKRXW� WKH(VVD\��KLV�ODWHU�SRVLWLRQ�UHSUHVHQWV�KLV�PRUH�PDWXUH�WKRXJKW�*UHDWO\�ZLGHVSUHDG�DPRQJVW�VFKRODUV�LV�WKH�OHJHQG�DFFRUGLQJ�WR�ZKLFK�/RFNH�VKRZV�DVWURQJ� DYHUVLRQ� WR� DEVWUDFW� LGHDV�� VLPLODU� WR� WKDW� RI�%HUNOH\� LQ� WKH�7UHDWLVH�� 7KLV� OHJHQG� LVHQGRUVHG�E\�LQIOXHQWLDO�FRPPHQWDWRUV�RQ�/RFNH���$��&��)UDVHU�ZULWHV�³/RFNH�KDV�HYHU\ZKHUH�D�VREHU�GUHDG�RI�DEVWUDFWLRQV��DQG�FOLQJV� WR� WKH�SDUWLFXODU�DQGFRQFUHWH��ZLWK�D�VHQVH�RI�WKH�ULVN�RI�ORVLQJ�WKH�UHDO�LQ�WKH�HPSWLQHVV�RI�WKH�XQLYHUVDO �́�,Q�UHDOLW\�WKLV�VXSSRVHG�DYHUVLRQ�GRHV�QRW�H[LVW��RQ�WKH�FRQWUDU\��/RFNH�GRHV�QRW�HYHQSURSRVH�WKH�UHGXFWLRQ�RI�LGHDV�WR�³PHQWDO�LPDJHV´��D�UHGXFWLRQ�ZKLFK�LQ�%HUNHOH\�DQG�+XPHZLOO�IRUP�WKH�EDVH�RI�WKH�QHJDWLRQ�RI�WKH�H[LVWHQFH�RI�DEVWUDFW�LGHDV�LQ�WKH�PLQG��/RFNH�LV�QRW�LQ�WKH�OHDVW�DIUDLG�RI�DEVWUDFW�LGHDV��KLV�FRQVWDQW�FRQFHUQ��ZKLFK�LV�HYLGHQW
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LQ�KLV�WUHDWPHQW�RI�WKH�FRPSOH[�TXHVWLRQ�RI�WKH�UHODWLRQ�EHWZHHQ�UHDO�DQG�QRPLQDO�HVVHQFH��LVWR�UHIXWH�WKH�YLHZ�RI�WKH�6FKRODVWLFV��DFFRUGLQJ�WR�ZKLFK�D�XQLYHUVDO�FRQFHSW�LQ�WKH�PLQG��SRVWUHP�� UHIOHFWV� WKH� XQLYHUVDO� SUHVHQW� LQ� DOO� WKLQJV� DV� VXEVWDQWLDO� IRUP� �WKH� XQLYHUVDO� LQ� UH��ZLWKRXW�DVVXPLQJ��SRVLWLRQV�ZKLFK�DUH�SXUHO\�FRQYHQWLRQDOLVW�DQG�QRPLQDOLVW�ZLWK�UHJDUG�WRNQRZOHGJH�� VXFK� DV� WKRVH� RI�0HUVHQQH��*DVVHQGL��+REEHV� DQG� VFHSWLFDO� DQG� DQWL�&DUWHVLDQIUHH�WKLQNHUV�$FFRUGLQJ�WR�WKH�YLHZ�RI�WKH�6FKRODVWLF� LQ�VHYHQWHHQWK�FHQWXU\��DV� LQ� WKH�$ULVWRWHOLDQK\OHPRUSKLF�DFFRXQW�RI�PDWHULDO�WKLQJV��DOO�WKH�LQGLYLGXDOV�LQ�WKH�VDPH�VRUW�DUH�GHWHUPLQHG�E\DQ� LGHQWLFDO� IRUP���GLIIHUHQFHV�DPRQJ� LQGLYLGXDOV�DUH�GHWHUPLQHG�E\� WKH� ³PDWHULD� VLJQDWD´�DQG� WKH� UHDO� HVVHQFH�RI� HYHU\� LQGLYLGXDOV�RI� WKH� VRUW� LV� LPPXWDEOH�� EHFDXVH� LW� LV� FUHDWHG�E\*RG���5�/��$PVWURQJ�ZULWHV�³IRU� D� WUDGLWLRQDO� PHWDSK\VLFLDQ� OLNH� 6HUJHDQW�� WKH� UHODWLRQ� EHWZHHQ� H[WHUQDO� REMHFWVDQG� WKH�NQRZOHGJH�RI� WKHP� LQ� WKH�PLQG� LV� LGHQWLW\�� WKH� QRWLRQ� LQ� WKH�PLQG� LV� WKH� YHU\� WKLQJLWVHOI��LWV�IRUP�´�2Q� WKH�FRQWUDU\�� DFFRUGLQJ� WR�/RFNH��³WDNH�EXW� DZD\� WKH�DEVWUDFW� LGHDV�E\�ZKLFK�ZHVRUW� LQGLYLGXDOV� DQG� UDQN� WKHP� XQGHU� FRPPRQ� QDPHV�� DQG� WKHQ� WKH� WKRXJKW� RI� DQ\WKLQJHVVHQWLDO� WR� DQ\� LQVWDQWO\� YDQLVKHV´� �,,,�� YL�� ����$FFRUGLQJ� WR� /RFNH�� WKHUH� DUH� QR� HVVHQWLDOSURSHUWLHV��QR�LGHQWLFDO�VXEVWDQWLDO�IRUP�LQ�DOO�WKH�LQGLYLGXDOV�LQ�WKH�VDPH�NLQG�RU�VSHFLH�DQGWKHUHIRUH� DEVWUDFW� LGHDV� DUH� PDGH� E\� WKH� PLQG� DQG� QRW� E\� QDWXUH�� ³SDUWLFXODU� EHLQJV�FRQVLGHUHG�EDUHO\� LQ� WKHPVHOYHV��ZLOO� EH� IRXQG� WR� KDYH� DOO� WKHLU� TXDOLWLHV� HTXDOO\� HVVHQWLDO�DQG�HYHU\WKLQJ�LQ�HDFK�LQGLYLGXDO�ZLOO�EH�HVVHQWLDO�WR�LW�RU��ZKLFK�LV�PRUH��QRWKLQJ�DW�DOO�´��,,,�YL�����$QG�DJDLQ�³JHQHUDO�DQG�XQLYHUVDO�EHORQJ�QRW�WR�UHDO�H[LVWHQFH�RI�WKLQJV��EXW�DUH�WKH�LQYHQWLRQ�DQGFUHDWXUHV� RI� WKH� XQGHUVWDQGLQJ��PDGH� E\� LW� IRU� LWV� RZQ� XVH�� DQG� FRQFHUQ� RQO\� VLJQV��ZKHWKHUZRUGV�� RU� LGHDV� �«�� XQLYHUVDOLW\� EHORQJV� QRW� WR� WKLQJV� WKHPVHOYHV�� ZKLFK� DUH� DOO� RI� WKHPSDUWLFXODU� LQ� WKHLU� H[LVWHQFH�� HYHQ� WKRVH� ZRUGV�� DQG� LGHDV�� ZKLFK� LQ� WKHLU� VLJQLILFDWLRQ�� DUHJHQHUDO´��,,,��LLL������7R�VKRZ�ZK\�/RFNH¶V�YLHZ�RI�NQRZOHGJH�LV�QRW�D�FRQYHQWLRQDOLVW�RQH��,�PXVW�RIIHU�DQDQDO\VLV�RI� WKH� UHODWLRQ�/RFNH�PDNHV�EHWZHHQ� UHDO� DQG�QRPLQDO�HVVHQFH��ZLWK� UHJDUG� WR� WKHUHODWLRQV�ZKLFK�OLQN�WHUP�WR�LGHD�DQG�LGHD�WR�WKLQJV���)RU�/RFNH��WKH�WHUP�LV�WKH�VLJQ���PDUN��RIDQ�DEVWUDFW�LGHD�DQG�WKH�LGHD�LWVHOI�LV�WKH�VLJQ�RI�D�SOXUDOLW\�RI�WKLQJV�7KH�UHODWLRQ�EHWZHHQ�WKH�QDPH�DQG�WKH�LGHD�LV��LQ�WKH�ILQDO�DQDO\VLV��DUELWUDU\�³«ZRUGV��ZKLFK�ZHUH�E\�QDWXUH�VR�ZHOO�DGDSWHG�WR�WKDW�SXUSRVH��FDPH�WR�EH�PDGH�XVH�RI�E\�PHQ��DV�WKHVLJQV�RI�WKHLU�LGHDV��QRW�E\�DQ\�QDWXUDO�FRQQH[LRQ��WKDW�WKHUH�LV�EHWZHHQ�SDUWLFXODU�DUWLFXODWH�VRXQGV�DQG�FHUWDLQLGHDV��«���EXW�E\�D�YROXQWDU\�LPSRVLWLRQ��ZKHUHE\�VXFK�D�ZRUG�LV�PDGH�DUELWUDULO\�WKH�PDUN�RI�VXFK�DQ�LGHD��7KHXVH�WKHQ�RI�ZRUGV��LV�WR�EH�VHQVLEOH�PDUNV�RI�LGHDV«´�,,,��LL�����7KH� QDWXUH� RI� WKH� UHODWLRQ� EHWZHHQ� VLJQLILHU� DQG� VLJQLILHG� LV� YDULDEOH�� WKRXJK�� LQ� WKHUHODWLRQ�EHWZHHQ�LGHDV�DQG�WKLQJV�ZLWK�UHVSHFW� WR� WKH�YDULRXV�NLQGV�RI�FRPSOH[� LGHDV�ZKLFKWKH�KXPDQ�PLQG�PD\�IUDPH��7KH�JUHDWHVW�GLIIHUHQFH�LV�WR�EH�IRXQG�EHWZHHQ�FRPSOH[�LGHDV�RIPL[HG�PRGH�DQG�FRPSOH[�LGHDV�RI�VXEVWDQFH��:LWK�UHJDUG�WR�WKH�HVVHQFHV�³RI�WKH�VSHFLHV�RIPL[HG�PRGH´�� /RFNH� SRLQWV� RXW� WKDW� WKH\� ³DUH� QRW� RQO\�PDGH� E\� WKH�PLQG�� EXW�PDGH� YHU\DUELWUDULO\��PDGH�ZLWKRXW�SDWWHUQV��RU�UHIHUHQFH�WR�DQ\�UHDO�H[LVWHQFH�´��,,,��Y�����:LWK� UHJDUG� WR� LGHDV� RI� VXEVWDQFH� LQ� SDUWLFXODU�� /RFNH¶V� WKRXJKW� LV� LQWHUSUHWHG� LQGLIIHUHQW� DQG� RIWHQ� FRQWUDGLFWRU\� ZD\V�� � $OWKRXJK� FRPSOH[� LGHDV� RI� VXEVWDQFH� PD\� EHUHGXFHG� WR� D� FROOHFWLRQ� RI� VLPSOH� LGHDV�� /RFNH� GRHV� QRW� GRXEW� WKH� H[LVWHQFH� RI� ³WKH� UHDO
� 5�/��$PVWURQJ�� ³-RKQ�/RFNH¶V�³'RFWULQH�RI�6LJQV´��D�QHZ�PHWDSK\VLFV´� LQ�-RXUQDO�RI� WKH�+LVWRU\�RI� ,GHDV�;;9,���������S�������-��6HUJHDQW��7KH�0HWKRG�WR�6FLHQFH��/RQGRQ������H�6ROLG�3KLORVRSK\�$VVHUWHG�DJDLQVW�WKH)DQFLHV�RI�WKH�,GHLVW��/RQGRQ������



�

LQWHUQDO�� EXW� JHQHUDOO\� LQ� VXEVWDQFHV� XQNQRZQ� FRQVWLWXWLRQ� RI� WKLQJV�� ZKHUHRQ� WKHLUGLVFRYHUDEOH�TXDOLWLHV�GHSHQG´��,,,�LLL������ �7KH�UHIHUHQFH�RI� WKH�LGHD��XQLYHUVDO�� WR� WKLQJV�LVXQLTXHO\�GHWHUPLQHG�E\�WKH�QRPLQDO��QRW�WKH�UHDO��HVVHQFH�³RXU�IDFXOWLHV�FDUU\�XV�QR�IDUWKHU�WRZDUGV�WKH�NQRZOHGJH�DQG�GLVWLQFWLRQ�RI�VXEVWDQFHV�WKDQ�D�FROOHFWLRQ�RI�WKRVH�VHQVLEOH�LGHDV��ZKLFK�ZH�REVHUYH�LQ�WKHP��ZKLFK��KRZHYHU�PDGH�ZLWKWKH� JUHDWHVW� GLOLJHQFH� DQG� H[DFWQHVV�� ZH� DUH� FDSDEOH� RI�� \HW� LV� PRUH� UHPRWH� IURP� WKH� WUXHLQWHUQDO� FRQVWLWXWLRQ�� IURP�ZKLFK� WKRVH�TXDOLWLHV� IORZ�� WKDQ�� DV� ,� VDLG�� D� FRXQWU\PDQ¶V� LGHD� LVIURP� WKH� LQZDUG� FRQWULYDQFH� RI� WKH� IDPRXV� FORFN� DW� 6WUDVERXUJ�� ZKHUHRI� KH� RQO\� VHHV� WKHRXWZDUG�ILJXUH�DQG�PRWLRQV´��,,,��YL�����/RFNH�LQVLVWV�WKDW�QRPLQDO�HVVHQFHV�DUH�QRW�DUELWUDU\�EHFDXVH�WKH�PLQG��LQ�IRUPLQJ�LWVFRPSOH[�LGHDV�RI�VXEVWDQFHV�³RQO\�IROORZV�QDWXUH´�DQG�GRHV�QRW�MRLQ�WRJHWKHU�LGHDV�ZKLFK�GRQRW�KDYH�D�QDWXUDO�FRQQHFWLRQ�)RU� /RFNH��PDQ� XVHV� D� FHUWDLQ� GLVFUHWLRQ� LQ� FRQVWUXFWLQJ� QRPLQDO� HVVHQFHV�� VLQFH� KHFKRRVHV�SHUFHLYHG�TXDOLWLHV�FRQVLGHUHG�FKDUDFWHULVWLF�RI�D�VXEVWDQFH��EXW�WKLV�GLVFUHWLRQ�LV�QRWDUELWUDU\� RU� XQFRQGLWLRQDO� EHFDXVH� LW� LV� OLPLWHG� WR� WKH� RFFXUUHQFH� RI� HPSLULFDOO\� YHULILDEOHSURSHUWLHV�� LQFUHDVLQJO\� VR� E\� WKH� JURZWK� RI� WKH� VFLHQWLILF� NQRZOHGJH� RI� QDWXUH�� DOWKRXJKFOHDUO\�WKLV�GLVFUHWLRQ�LV�QHYHU�FRPSOHWHO\�HOLPLQDWHG�VLQFH�KXPDQ�NQRZOHGJH�PD\�DOZD\V�EHSHUIHFWHG���,Q�%RRN�,,��/RFNH�DVVHUWV�WKDW�LGHDV�RI�VXEVWDQFH�DUH�DOO�LQDGHTXDWH�EHFDXVH�WKH\DOO�ODFN�³VRPHWKLQJ�ZH�VKRXOG�EH�JODG�ZHUH�LQ�WKHP´��VLQFH�³GHVLULQJ�WR�FRS\�WKLQJV��DV�WKH\UHDOO\�GR�H[LVW��DQG�WR�UHSUHVHQW�WR�RXU�VHOYHV�WKDW�FRQVWLWXWLRQ��RQ�ZKLFK�DOO� WKHLU�SURSHUWLHVGHSHQG�� ZH� SHUFHLYH� RXU� LGHDV� DWWDLQ� QRW� WKDW� SHUIHFWLRQ� ZH� LQWHQG´� �,,�[[[L����� EXW� WKLVSHUIHFWLRQ��WKH�FRPSOHWH�LGHQWLW\�RI�UHDO�HVVHQFH�DQG�QRPLQDO�HVVHQFH��PD\�QHYHU�EH�UHDFKHG�2Q�WKH�RWKHU�KDQG��FRPSOH[�LGHDV�RI�PL[HG�PRGH�DQG�RI�UHODWLRQV�DUH�DOZD\V�DGHTXDWH��IRU/RFNH�DQ�LGHD�LV�DGHTXDWH�LI�LW�UHSUHVHQWV�SHUIHFWO\�WKH�DUFKHW\SH RQ�ZKLFK�WKH�PLQG�VXSSRVHVLW�LV�EDVHG��0DQ\� VFKRODUV� DWWDFN� /RFNH¶V� XQGHUO\LQJ� DVVXPSWLRQ� WKDW� WKH� QRPLQDO� HVVHQFH� RIFRPSOH[� LGHDV�RI� VXEVWDQFH�DUH�QRW�DUELWUDU\�� )RU� LQVWDQFH��5REHUW�$QGHUVRQ� DFNQRZOHGJHVWKDW�DFFRUGLQJ� WR�/RFNH�³PDQ�PDNLQJ� DEVWUDFW� LGHDV�� DQG�VHWWOLQJ� WKHP� LQ� WKHLU�PLQGV�ZLWKQDPHV�DQQH[HG� WR� WKHP��GR� WKHUHE\� HQDEOH� WKHPVHOYHV� WR� FRQVLGHU� WKLQJV�� DQG�GLVFRXUVH�RIWKHP�� DV� LW� ZHUH� LQ� EXQGOHV«´� �,,,�� LLL�� ���� EXW� KH� KROGV� WKDW� ³LQ� WKH� OLJKW� RI� /RFNH¶VUHIOHFWLRQV�LQ�%RRN�,9��LW�QRZ�DSSHDUV�WKDW�QRPLQDO�HVVHQFH�FDQQRW�SUHVHUYH�WKLV�XWLOLW\�DQGWKLV� SDUWLDO� FRQIRUPLW\� WR� WKLQJV�� )RU� LW� QRZ� VHHPV� WKDW� WKHUH� LV� QRWKLQJ� WUXO\� HVVHQWLDO� WRPDWHULDO�WKLQJV��DQG�WKDW�WKH\�KDYH��LQGHHG��QR�UHDO�HVVHQFH����$�VLPLODU�YLHZ�LV�DOVR�VKDUHG�LQ,WDO\�E\�/LD�)RUPLJDUL�DQG�5RFFR�3LWLWWR�� ZKR�FODLP�WKDW��DFFRUGLQJ� WR�/RFNH�� WKH� LGHDV�RIVXEVWDQFHV�DUH�LQ�WKH�ILQDO�DQDO\VLV�DUELWUDU\�/RFNH¶V�FODLPV��LQ�FKDSWHU�YL� %RRN�,9��DERXW�XQNQRZDELOLW\�RI�UHDO�HVVHQFH�VHHP�WRFRUURERUDWH�$QGHUVRQ¶V�YLHZ��)RU�LQVWDQFH��DERXW�WKH�UHDO�HVVHQFH�RI�JROG³ZH�KDYH�QR�LGHD�DW�DOO��7KLV�EHLQJ�DV�LPSRVVLEOH�IRU�XV�WR�NQRZ��DV�LW�LV�IRU�D�EOLQG�PDQWR�WHOO�LQ�ZKDW�IORZHU�WKH�FRORXU�RI�D�SDQV\�LV��RU�QRW�WR�EH�IRXQG´���,9��YL�����1HYHUWKHOHVV� RQH�PXVW� XQGHUOLQH� WKDW� WKH� JRDO� RI� WKH� FKDSWHU� FLWHG� DERYH�� LQ� ZKLFK/RFNH� GHDOV� ZLWK� WKH� WUXWK� DQG� FHUWDLQW\� RI� XQLYHUVDO� SURSRVLWLRQV�� SURYHV� WKDW� VFLHQWLILFVWDWHPHQWV� DERXW� SK\VLFDO� REMHFWV� DUH� QRW� FHUWDLQ�� $FFRUGLQJ� WR� /RFNH� RQO\� WULIOLQJSURSRVLWLRQV��PDWKHPDWLFDO�DQG�HWKLFDO�VWDWHPHQWV�DUH�FHUWDLQ��7KHUHIRUH�RQH�FDQ�QRW�DQVZHUWKH�TXHVWLRQ�DERXW�WKH�NQRZDELOLW\�RI�UHDO�HVVHQFH�EDVLQJ�RQO\�RQ�WKH�FLWHG�FKDSWHU�LQ�%RRN,9��RQH�PXVW�FRQVLGHU�PRUH�HQWLUHO\�/RFNH¶V�WKRXJKW�LQ�%RRN�,,��,,,�DQG�,9�RI�WKH�(VVD\�
� 5�)�$QGHUVRQ��³/RFNH�RQ�WKH�.QRZOHGJH�RI�0DWHULDO�7KLQJV´��LQ�-RXUQDO�IRU�WKH�+LVWRU\�RI�3KLORVRSK\��,,,��������S������� /�)RUPLJDUL��/LQJXLVWLFD�HG�HPSLULVPR�LQJOHVH�QHO�µ�����/DWHU]D��%DUL�������S������5�3LWLWWR��-RKQ�/RFNH�PRQGR�OLQJXLVWLFR�HG�LQWHUSUHWD]LRQH�$WKHQD��1DSROL�������S����



�

$FFRUGLQJ� WR� /RFNH� DQ� LGHQWLFDO� IRUP� RU� HVVHQFH� GHWHUPLQLQJ� DOO� LQGLYLGXDOV� LQ� WKHVDPH�VRUW�GRHV�QRW�H[LVW��7KHUH�LV�D�UHDO�HVVHQFH�RI�WKLV�SLHFH�RI�JROG�RU�RI�WKDW�FDW��EXW�WKHUH�LVQRW��LQ�WKH�VWULFW�VHQVH��D�UHDO�HVVHQFH�RI�JROG��KHQFH�DQ\�XQLYHUVDO�WHUP�KDV�RQO\�WKH�QRPLQDOHVVHQFH��1HYHUWKHOHVV�LW�LV�FOHDU�DQG�HYLGHQW�WKDW�/RFNH�DOVR�XVHV�WKH�ORFXWLRQ�³UHDO�HVVHQFH´ZLWK��UHIHUHQFH�WR�XQLYHUVDO�LGHDV��EHFDXVH�KH�GHDOV�ZLWK�WKH�UHODWLRQ�EHWZHHQ�UHDO�HVVHQFH�DQGQRPLQDO� RQH�� 7KH� UHIHUHQFH� RI� LGHDV� WR� WKLQJV� LV� QRW� DV� HDV\� D� PDWWHU� DV� GHWHUPLQLQJ� WKHELXQLYRFDO� UHODWLRQVKLS� EHWZHHQ� WKH� FRQVWLWXHQW� HOHPHQWV� RI� D� FRPSOH[� LGHD� DQG� WKHFRUUHVSRQGLQJ�VLPSOH�LGHDV� WKHPVHOYHV��EHFDXVH� WKH� UHODWLRQVKLS�RI�FRQFRPLWDQFH�RI�VLPSOHLGHDV� DQG� WKH� SHUVLVWHQFH� RI� WKLV� FRQFRPLWDQFH� PXVW� EH� FRQVLGHUHG�� ,Q� WKLV� VHQVH� RQH� FDQVSHDN� RI� UHDO� HVVHQFH� RI� DEVWUDFW� LGHDV� RI� VXEVWDQFHV�� DV� WKH� OLPLW� DQG� WKH� XOWLPDWH� JRDO� WRZKLFK�KXPDQ�NQRZOHGJH�RI�UHDOLW\�LV�WHQGLQJ�2QH�PD\�DVN�D�IXQGDPHQWDO�TXHVWLRQ��WKLV�XQNQRZDELOLW\�RI�UHDO�HVVHQFH�RI�D�VXEVWDQFHZKLFK�KDV�EHHQ�DVVHUWHG�E\�/RFNH�RQ�QXPHURXV�RFFDVLRQV��LV�LW�DQ�XQNQRZDELOLW\�LQ�SULQFLSDO�DEVROXWH� LPSRVVLELOLW\��RU�DQ�XQNQRZDELOLW\� LQ�SUDFWLFH��GXH�WR� WKH�OLPLWDWLRQV�RI�VFLHQFH�DWWKH�WLPH"$OWKRXJK�WKH�TXHVWLRQ�FDQQRW�EH�UHVROYHG�RQFH�DQG�IRU�DOO�� ,�DP�FRQYLQFHG�WKDW� IURPWKH�RYHUDOO�VSLULW�RI�WKH�(VVD\ WKHUH�HPHUJHV�WKH�LGHD�WKDW�KXPDQ�NQRZOHGJH�WHQGV�WR�FRQIRUPWR� DQ� REMHFWLYH� VWUXFWXUH� RI� UHDOLW\�� HYHQ� WKRXJK� /RFNH� LV� DZDUH� WKDW� WKH� FRPSOHWH� LGHQWLW\EHWZHHQ�QRPLQDO�DQG�UHDO�HVVHQFH�LV�LPSRVVLEOH�LQ�SUDFWLFH�ZLWK�UHVSHFW�WR�WKH�NQRZOHGJH�RIVXEVWDQFHV��KH�UHPDLQV�FRQYLQFHG�WKDW�WKLV�LGHQWLW\�FRQVWLWXWHV�WKH�OLPLW�DQG�WKH�XOWLPDWH�JRDORI�WKH�TXHVW�IRU�NQRZOHGJH�/RFNH�LV�DZDUH�WKDW�WKH�VFLHQFH�RI�KLV�WLPH�LV�LQDGHTXDWH�³«ZH�DUH�VR�IDU�IURP�EHLQJ�DGPLWWHG�LQWR�WKH�VHFUHWV�RI�QDWXUH��WKDW�ZH�VFDUFH�VR�PXFKDV�HYHU�DSSURDFK�WKH�ILUVW�HQWUDQFH�WRZDUGV�WKHP�´��,9�YL�����7KH�UHDVRQV�IRU�WKLV�DUH�WZR��WKH�FRPSOH[LW\�RI�WKH�UHODWLRQV�EHWZHHQ�D�SK\VLFDO�REMHFWDQG�DOO�RWKHU�ERGLHV�HVFDSHV��WKH�VFLHQWLILF�NQRZOHGJH��,9�YL�����DQG�WKH�KXPDQ�PLQG�FDQ�QRWXQGHUVWDQG� WKH� UHODWLRQV� EHWZHHQ� WKH� DOWHUDWLRQV� RI� SULPDU\� TXDOLWLHV� DQG� WKH� VHFRQGDU\TXDOLWLHV�ZH�UHFHLYHG�E\��WKH�ILYH�VHQVHV��,9�YL����/RFNH�ZULWHV�³:H�FDQQRW�GLVFRYHU�VR�PXFK�DV�WKDW�VL]H��ILJXUH��DQG�WH[WXUH�RI�WKHLU�PLQXWH�DQG�DFWLYHSDUWV��ZKLFK�LV�UHDOO\�LQ�WKHP��PXFK�OHVV�WKH�GLIIHUHQW�PRWLRQV�DQG�LPSXOVH�PDGH�LQ�DQG�XSRQWKHP�E\�ERGLHV� IURP�ZLWKRXW��XSRQ�ZKLFK�GHSHQGV�� DQG�E\�ZKLFK� LV� IRUPHG� WKH�JUHDWHVW� DQGPRVW�UHPDUNDEOH�SDUW�RI�WKRVH�TXDOLWLHV�ZH�REVHUYH�LQ�WKHP��DQG�RI�ZKLFK�RXU�FRPSOH[�LGHDV�RIWKHP�DUH�PDGH�XS��7KLV�FRQVLGHUDWLRQ�DORQH�LV�HQRXJK�WR�SXW�DQ�HQG�WR�DOO�RXU�KRSHV�KDYLQJ�WKHLGHDV�RI�WKHLU�UHDO�HVVHQFH´��,9�YL�����%XW�KH�DGGV�³RXU� LGHDV� RI� VXEVWDQFH�� ZKLFK� FRQVLVWLQJ� RI� D� FROOHFWLRQ� RI� VLPSOH� LGHDV�� VXSSRVHGWDNHQ� IURP� WKH�ZRUNV�RI� QDWXUH��PD\� \HW� YDU\� IURP� WKHP��E\�KDYLQJ�PRUH� RU� GLIIHUHQW� LGHDVXQLWHG�LQ�WKHP��WKDQ�DUH�WR�EH�IRXQG�XQLWHG�LQ�WKH�WKLQJV�WKHPVHOYHV��IURP�ZKHQFH�LW�FRPHV�WRSDVV�� WKDW� WKH\� PD\�� DQG� RIWHQ� GR� IDLO� RI� EHLQJ� H[DFWO\� FRQIRUPDEOH� WR� WKLQJV� WKHPVHOYHV�´�,9�LY�����,W�VKRXOG�EH�QRWHG�WKDW�/RFNH�ZULWHV��³WKH\�PD\ �HPSKDVLV�DGGHG��IDLO�RI�EHLQJ�H[DFWO\FRQIRUPDEOH´��DFWXDOO\�WKH\�GR�IDLO��EXW�LQ�SULQFLSDO�LW�LV�SRVVLEOH�IRU�WKHP�QRW�WR�IDLO��L�H��WKH\FRXOG�EH�H[DFWO\�FRQIRUPDEOH�WR�WKLQJV�WKHPVHOYHV��7KH�YHU\�LQVWDQFH�RI�WKH IDPRXV�FORFN�DW6WUDVERXUJ� FLWHG� E\� /RFNH� RQ� QXPHURXV� RFFDVLRQV�� IXOO\� EHDUV� RXW� WKLV� YLHZ�� WKH� LQZDUGFRQWULYDQFH� �ZKLFK� VWDQGV� IRU� WKH� UHDO� HVVHQFH� LQ� WKH� PHWDSKRU�� LV� XQNQRZQ� E\� WKHFRXQWU\PHQ�� ZKR� RQO\� REVHUYH� WKH� H[WHUQDO� YLVLEOH� PRYHPHQWV�� EHFDXVH� WKH\� DUHXQDFTXDLQWHG�ZLWK�WKH�ODZV�RI�PHFKDQLFV��$FFRUGLQJ�WR�/RFNH��D�NQRZOHGJH�RI�VXEVWDQFHV�DV
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