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KDQG��DQG�D� ¶ZKDW� LW·V� OLNH·�FRQFHSW�RQ�WKH�RWKHU²ZKLFK�DOORZ�FRQIOLFWLQJ�LQIHUHQFHV� �WR�/RDU� ������� WKH� ODWWHU� FRQFHSW� LV� ¶UHFRJQLWLRQDO·�� ZKLOH� WR�&KDOPHUV��������DQG�%ORFN������D��LW�LV�¶LUUHGXFLEOH·���1DWXUDOO\��QRW�DOO�SKLORVRSKHUV�GHDO�ZLWK�WKH�SUREOHP�RI�WKH�LQYHUWHG�VSHFWUXP�LQ�WKLV�ZD\��0LFKDHO�7\H��IRU�H[DPSOH��ZKLOH�XSKROGLQJ�D�YLHZ�VLPLODU�LQ�PDQ\�UHVSHFWV�WR�/RDU·V�YLHZ��H[SODLQV�WKH�FRQIOLFWLQJ�LQWXLWLRQV�E\� UHIHUHQFH� WR WKH� GLVWLQFWLRQ� EHWZHHQ� ZLGH� DQG� QDUURZ� SHUFHSWXDO�FRQWHQW�� 2WKHUV� VLPSO\� GHQ\� WKH� YDOLGLW\� RI� RQH� RU� WKH�RWKHU� LQWXLWLRQ��7KRXJK� WKHVH� DOWHUQDWLYHV� DUH� LQWHUHVWLQJ� LQ� WKHLU� RZQ� ULJKW�� WKH� ¶GXDO�FRQFHSW·�YLHZ�RI�%ORFN��&KDOPHUV��/RDU�DQG�RWKHUV�SUHGRPLQDWHV�,W�VHHPV�WR�PH�WKDW�WKH�EURDG�VWUDWHJ\�RI�WKLV�YLHZ³WR�VKRZ�WKDW�WKH�FRQIOLFWLQJ� LQWXLWLRQV� GHYHORS� IURP� D� ILUP� FRQFHSWXDO� EDVLV³LV� VRXQG��7KH�GXDO�FRQFHSW�YLHZ�GRHV��KRZHYHU��KDYH�VRPH�VHULRXV�GLVDGYDQWDJHV��WKH�PDLQ�RQH��WR�P\�PLQG��EHLQJ�WKDW�VHQVRU\�SKUDVHV��OLNH�¶WKH�VHQVDWLRQ�RI� UHG·�� GR� QRW� VHHP� DW� DOO� DPELJXRXV�� %XW� UDWKHU� WKDQ� DUJXH� GLUHFWO\�DJDLQVW�WKH�GXDO�FRQFHSW�YLHZ��LQ�WKLV�SDSHU�,�ZLOO�SURSRVH�ZKDW�,�KRSH�LV�D� EHWWHU� DOWHUQDWLYH� WKDW� EXLOGV� RQ� D� VLPLODU� IRXQGDWLRQ�� :KDW� ,� ZLOO�SUHVHQW� DQG� GHIHQG� LV� DQ� DFFRXQW� RI� VHQVRU\� FRQFHSWV� ZKLFK�� ILUVWO\��H[SODLQV� KRZ�ZH� FRPH� WR� KDYH� FRQIOLFWLQJ� LQWXLWLRQV� DERXW� WKH� LQYHUWHG�VSHFWUXP�LQ�D�ZD\�WKDW�NHHSV�VHQVRU\�FRQFHSWV�LQ�RQH�SLHFH��VHFRQGO\��LW�VKRZV�WKH�DOWHUQDWLYH�WR�EH�UREXVW�E\�H[SODLQLQJ�RXU LQWXLWLRQV�DERXW�RWKHUSRVVLELOLWLHV� VXFK� DV� PXOWLSOH� UHDOLVDELOLW\�� ,I� ,� DP� ULJKW�� PRUHRYHU�� WKH�LQWXLWLRQV� DUH� LQ� IDFW� FRPSDWLEOH� DQG� FDQ� EH� XSKHOG� ZLWKRXW�FRQWUDGLFWLRQ��,W�LV�D�DFFRXQW�ZKLFK�UHTXLUHV�WKDW�ZH�VHH�VHQVRU\�FRQFHSWV�DV�SDUWO\�LQGH[LFDO��7R�EHJLQ� WR�PRWLYDWH� WKLV� LGHD�� LPDJLQH� WKDW�\RX�DQG�,� ORRN�DW�JUDVV�DQG�W\SLFDOO\�KDYH�GLIIHUHQW�VHQVDWLRQV��:KDW�HOVH�PXVW�GLIIHU�EHWZHHQ�XV��DQG� ZK\"� 2XU� ILUVW� DWWHPSW� DW� DQ� DQVZHU� PXVW� QRWH� WKDW� ZKDW� ,� KDYH�DVNHG�\RX�WR�LPDJLQH�LV�QRW�DOWRJHWKHU�REYLRXV��,W�LV�RIWHQ�QRWHG�WKDW�WKH�VRFLDO�FRQWH[W�LQ�ZKLFK�ZH�OHDUQ�WR�XVH�FRQFHSWV��LQFOXGLQJ��IRU�H[DPSOH��FRQFHSWV� OLNH� ¶JUHHQ� VHQVDWLRQ·�� PLOLWDWH� WKDW� DV� ORQJ� DV� ZH� FDQ� YLVXDOO\�
� ,�DP�JUDWHIXO�WR�DQ�DQRQ\PRXV�UHIHUHH�IRU�SRLQWLQJ�WKLV�RXW�
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GLVWLQJXLVK�WKH�FRORXUV��WKHUH�LV�QR�UHDO�WHVW�IRU�ZKHQ�WR�FDOO�DQ�LQQHU�VWDWHD�VHQVDWLRQ�RI�JUHHQ RWKHU�WKDQ�WKDW�LW�LV�WKH�RQH�ZH�XVXDOO\�KDYH�ZKHQ�ZH�ORRN� DW� �VD\�� JUDVV�� $V� ORQJ� DV� \RX� DQG� ,� ERWK� DJUHH� WKDW� JUDVV� ORRNV�JUHHQ�� DQG� WKDW� WKHUH� LV� D� SDUWLFXODU� IHHOLQJ� ZH� UHFRJQLVH� ZKHQHYHU� ZH�ORRN� DW� JUDVV�� FRPPRQ� VHQVH� GLFWDWHV� WKDW� ERWK� RI� RXU� IHHOLQJV� HTXDOO\�GHVHUYH� WKH�QDPH� ¶JUHHQ� VHQVDWLRQ·�� $QG� \HW�� RXU� LPDJLQDWLRQ� VHHPV� WR�LQVLVW�� VXUHO\� LW� LV� SRVVLEOH� WKDW�� LQ� VRPH� VHQVH�� JUDVV� HYRNHV� D� GLIIHUHQW�VHQVDWLRQ� LQ� \RX� FRPSDUHG� ZLWK� PH�� :KDW� DUH� ZH� WR� VD\� DERXW� WKLV�DSSDUHQW�SRVVLELOLW\��DQG�KRZ�DUH�ZH�WR�GHVFULEH�LW"
,,�7KUHH�SRVVLELOLWLHV�VXJJHVW�WKHPVHOYHV��7KH�ILUVW� LV� WKDW� ¶JUHHQ�VHQVDWLRQ·�QDPHV�D�FRQMXQFWLRQ�RI�NLQGV�RI�VWDWH�� LQ�PXFK�WKH�VDPH�ZD\�WKDW� ¶MDGH·�QDPHV� D� FRQMXQFWLRQ� RI� NLQGV� RI� URFN� �LW� QDPHV� ERWK� MDGHLWH� DQG�QHSKULWH��� 1RZ� LW� VHHPV� SRVVLEOH� WKDW� \RX� DQG� ,� FDQ� W\SLFDOO\� EH� LQ�GLIIHUHQW�NLQGV�RI�VWDWHV�ZKHQ�ZH�ORRN�DW�JUHHQ�REMHFWV��,W�LV�WHPSWLQJ�WR�GHVFULEH� WKLV� DV� WKH� SRVVLELOLW\� WKDW� JUHHQ� VHQVDWLRQV� DUH� OLNH� MDGH�� WZR�NLQGV� RI� VWDWH�� UDWKHU� WKDQ� RQH�� ,Q� WKDW� FDVH�� ¶JUHHQ� VHQVDWLRQ·� ZRXOG�QDPH�ERWK�WKH�NLQG�RI�VWDWH�\RX�DUH�W\SLFDOO\�LQ�ZKHQ�\RX�ORRN�DW�JUHHQ�WKLQJV�� DQG� DOVR� WKH� NLQG� RI� VWDWH� ,� DP� W\SLFDOO\� LQ� ZKHQ� ,� GR� WKDW�� $�SDUWLFXODU� VWDWH� WKHQ�TXDOLILHV�DV�EHLQJ�D�JUHHQ�VHQVDWLRQ� LI� LW� LV� HLWKHU RI�WKRVH�NLQGV�RI�VWDWH�%XW� WKH� FDVH� RI� MDGH� LV� LPSRUWDQWO\� GLVVLPLODU� WR� WKH� FDVH� ZH� DUH�LPDJLQLQJ��,PDJLQH�WKDW��DFFRUGLQJ�WR�P\�OLJKWV��ZKHQ�,�DP�LQ�WKH�VWDWH�WKDW� \RX DUH� W\SLFDOO\� LQ�ZKHQ�\RX�ORRN�JUHHQ�REMHFWV��,�UHFRJQLVH�LW�DV�D�UHG VHQVDWLRQ�� ,Q� WKH� FDVH� RI� MDGH�� WKH� VXUIDFH�SURSHUWLHV� RI� MDGHLWH� DQG�QHSKULWH� DUH� VXIILFLHQWO\� VLPLODU� WKDW� WKH\� DUH� FRPPRQO\� WKRXJKW� WR� EH�WKH�VDPH�WKLQJ��7KH�¶FRPPRQO\·�LV�LPSRUWDQW��,I�LW�ZHUH�WKH�FDVH�WKDW�KDOI�RI� WKH� SRSXODWLRQ� WRRN� MDGHLWH� WR� EH� MDGH�� DQG� WKH� RWKHU� KDOI� WRRN�QHSKULWH�WR�EH�MDGH��ZH�ZRXOG�EH�XQOLNHO\�WR�VD\�WKDW�¶MDGH·�UHIHUV�ERWK�WR�MDGHLWH�DQG�QHSKULWH��DV�ZH�LQ�IDFW�GR��,QVWHDG��ZH�ZRXOG�VD\�WKDW�WKHUH�LV�UDPSDQW� FRQIXVLRQ� DV� WR� ZKDW� ¶MDGH·� UHDOO\�PHDQV�� <HW� WKH� FDVH� ZH� DUH�LPDJLQLQJ� IRU� ¶JUHHQ� VHQVDWLRQ·� LV� FORVHU� WR� WKLV� WKDQ� WR�ZKDW� LV� DFWXDOO\�
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WKH�FDVH� IRU� MDGH��)RU��DV�VWLSXODWHG�� LW� LV�QRW�WKH�FDVH�WKDW�WKHUH�DUH�WZR�VWDWHV� WKDW� ZH� DUH� ERWK� LQFOLQHG� WR� FDOO� ¶JUHHQ� VHQVDWLRQ·², DW� OHDVW� DP�LQFOLQHG�WR�FDOO�RQH�RI�WKHP�¶UHG VHQVDWLRQ·��7KHUH�LV�D�VLQJOH VWDWH�WKDW�\RX�DUH�LQFOLQHG�WR�FDOO�¶JUHHQ�VHQVDWLRQ·��DQG�,�DP�LQFOLQHG�WR�FDOO�VRPHWKLQJ�HOVH�HQWLUHO\��ZLWK�DV�PXFK�DXWKRULW\�DV�\RX��,I�RQO\�\RX�DQG�,�NQHZ�ZKLFK�VWDWH� WKH� RWKHU� KDG� LQ�PLQG�� ZH� ZRXOG� NQRZ� WKDW�ZH�ZHUH� GLVDJUHHLQJ��$QG�WKDW�LV�YHU\�XQOLNH�WKH�FDVH�RI�MDGH��7KLV�VXJJHVWV�D�VHFRQG�SRVVLELOLW\²WKDW�¶JUHHQ�VHQVDWLRQ·�LQ�WKH�FDVH�ZH�DUH� LPDJLQLQJ� IDLOV� WR� KDYH� D� VLQJOH� PHDQLQJ�� WKDW� LW� LV� DPELJXRXV��3HUKDSV�� WKDW� LV�� LI�\RX�DQG�,�DUH� W\SLFDOO\�QRW� LQ� WKH�VDPH�NLQG�RI� VWDWH�ZKHQ� ZH� ORRN DW� JUHHQ� WKLQJV�� WKHQ� ZH�PHDQ� GLIIHUHQW� WKLQJV� E\� LW�� ,W�ZRXOG� EH� DV� WKRXJK� \RX� KDYH� DOZD\V� PHDQW� E\� ¶EDQN·� WKH� ILQDQFLDO�LQVWLWXWLRQ��DQG�,�KDYH�DOZD\V�PHDQW�WKH�HGJH�RI�WKH�ULYHU��6XFK�D�VWDWH�RI�DIIDLUV�ZRXOG�FHUWDLQO\�PDNH�IRU�FRQIXVLRQ�LQ�GLVFXVVLRQV DERXW�WKH�QDWXUH�RI�EDQNV�7KHUH� DUH�� KRZHYHU�� LPSRUWDQW� FRQVLGHUDWLRQV� ZHLJKLQJ� DJDLQVW� WKLV�GHVFULSWLRQ��WKH�PRVW�LPSRUWDQW�RI�ZKLFK�LV�WKDW�ZKDWHYHU�NLQG�RI�SKUDVH�¶JUHHQ�VHQVDWLRQ·�LV��ZH�DOO�OHDUQ�LW�LQ�WKH�VDPH�ZD\��RU�URXJKO\�WKH�VDPH�ZD\�� ,I� \RX� DQG� ,� ERWK� OHDUQ� ¶JUHHQ� VHQVDWLRQ·� IURP� ORRNLQJ� DW� JUDVV��WUHHV��DQG�VR�RQ��LW�LV�KDUG�WR�VHH�KRZ�WKH�FRQQRWDWLRQ RI�¶JUHHQ�VHQVDWLRQ·�FRXOG�GLIIHU�EHWZHHQ�\RX�DQG�PH��,I�ZH�WDNH�RQ�ERDUG�WKH�LGHD�WKDW�VHQVH�GHWHUPLQHV�UHIHUHQFH��LW�LV�IXUWKHUPRUH�GLIILFXOW WR�LPDJLQH�WKH�UHIHUHQW RI�¶JUHHQ�VHQVDWLRQ·�GLIIHULQJ�EHWZHHQ�\RX�DQG�PH��%XW� WKHUH� LV� D� ZD\� IRU� WKDW� WR� KDSSHQ�� 1RWDEO\� LW� KDSSHQV� IRU�LQGH[LFDOV��VXFK�DV�KHUH��QRZ��DQG�,��7KH�UHIHUHQW�RI�DQ�LQGH[LFDO²WDNH�KHUHDV� DQ� H[DPSOH²GLIIHUV� DFFRUGLQJ� WR� WKH� VSHFLILF� FRQWH[W� RI� HDFK� XVH��:KHQ�KHUH LV�VSRNHQ��LW�UHIHUV�WR�WKH�SODFH�DW�ZKLFK�WKDW�VSHFLILF�WRNHQ�LV�XWWHUHG��1RZ�WKH�PHDQLQJ�RI�KHUH LV�VRPHWKLQJ�OLNH�¶P\�FXUUHQW�ORFDWLRQ·��EXW� WKHUH� LV� DQ� LPSRUWDQW� VHQVH� LQ�ZKLFK�� DOWKRXJK�P\� FXUUHQW� ORFDWLRQ�PLJKW�QRW�KDYH�EHHQ�0HOERXUQH��LW�LV�QRW�TXLWH�WUXH�WR�VD\�WKDW�KHUH PLJKW�QRW�KDYH�EHHQ�0HOERXUQH³VLQFH�WKDW� LV� MXVW�ZKHUH�,�DP DW�WKH�PRPHQW��,W� LV� DQ� LQGH[LFDO� FRQFHSWLRQ� RI� SKHQRPHQDO� FRQFHSWV� WKDW� ,� ZLOO� EH�DUJXLQJ�IRU�LQ�WKLV�SDSHU��
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,,,�,W�LV�FRPPRQ�WR�REVHUYH�WKDW�FRORXU�VHQVDWLRQV�DQG�WKH�FRORXUV�RI�REMHFWV�DUH� VWDQGDUGO\� FRQIODWHG�� :KHQ� ,� ORRN� DW� D� URVH�� P\� VHQVDWLRQ LV� RIWHQ�GHVFULEHG�DV�¶UHG·��HYHQ�WKRXJK�LW�LV�RQO\�WKH�URVH WKDW�LV�OLWHUDOO\�UHG�� ,W�LV�QRW� D� JUHDW� VWUHWFK� WR� WKLQN� WKDW� WKH� UHDVRQ� IRU� WKLV� LV� WKDW� ZH�DXWRPDWLFDOO\� UHIHU� WR� RXU� FRORXU� VHQVDWLRQV� WKURXJK� SURSHUWLHV� RI� WKH�H[WHUQDO� REMHFWV� WKH\� ¶WUDFN·�� ,W� VHHPV� SODXVLEOH�� HYHQ�� WKDW� WKH� ZD\� ZH�OHDUQ WKH�QDPHV�RI�FRORXU�VHQVDWLRQV�LV�SDUDVLWLF�RQ�WKH�ZD\�ZH�OHDUQ�WKH�QDPHV�RI�FRORXUV��:KHQ�,�ZDON�ZLWK�P\�\RXQJ�QHSKHZ��,�PD\�SRLQW�DW�WKH�VN\�DQG�VD\��¶7KDW�FRORXU�LV�FDOOHG�EOXH·��0\�QHSKHZ�WKHUHE\��LQ�WKH�ULJKW�FRQWH[W��OHDUQV�WKH�(QJOLVK�ZRUG�IRU�WKH�FRORXU�EOXH�� +H�DOVR��SODXVLEO\��OHDUQV� WKH� (QJOLVK� ZRUG� IRU� WKH� VHQVDWLRQ� RI� EOXH�� &HUWDLQO\�� QR� RQH� LV�JRLQJ�WR�SRLQW�WR�KLV�VHQVDWLRQ�DQG�VD\�WKDW�LQ�(QJOLVK�ZH�FDOO�LW�¶EOXH·��7R�OHDUQ� E\� RVWHQVLRQ� WKDW� WKH� VN\� LV� FDOOHG� ¶EOXH·� LV� WR� OHDUQ� E\� D� NLQG� RI�LQGLUHFW RVWHQVLRQ� WKDW� D� FHUWDLQ� LQWHUQDO� VWDWH� LV� ¶WKH� VHQVDWLRQ� RI� EOXH·��$IWHU� RXU ZDON�� P\� QHSKHZ� ZLOO� QR� GRXEW� EH� DEOH� WR� UHFRJQLVH� RWKHU�REMHFWV�DV�EHLQJ�¶EOXH·�DQG�GR�VR�RQ�WKH�EDVLV�RI�WKH�VHQVDWLRQ�WKH\�HOLFLW�LQ�KLP�ZKLFK�KH�DOVR�DVVRFLDWHV�ZLWK�WKH�ZRUG�¶EOXH·�7KLV� VWRU\�� WKRXJK� SHGHVWULDQ�� H[SODLQV� KRZ� ZH� FRXOG� XVH� ZRUGV� WR�UHIHU� WR� SULYDWH� VWDWHV� WKDW� ZH� DUH� DZDUH� RI� RQO\� E\� RXU� UHFRJQLWLRQ� RI�WKHP� DQG� KRZ� DQ\� DQDO\VLV� RI� ZKDW� LV� FRPPRQO\ PHDQW� E\� WKRVH� ZRUGV�PLJKW�VHHP�WR�IDLO�WR�FDSWXUH�ZKDW�ZH�HDFK��LQGLYLGXDOO\��PHDQ�E\�WKHP�7KLV�SRLQW�LV�PRVW�FOHDUO\�SXW�XVLQJ�FRORXU�VHQVDWLRQV�DV�DQ�H[DPSOH��EXW�HVVHQWLDOO\�WKH�VDPH�WKLQJ�FDQ�EH�VKRZQ�IRU�RWKHU�VHQVDWLRQV��VXFK�DV�SDLQ�� :KHQ� VRPHRQH� UHSRUWV� WKDW� WKH\� DUH� LQ� SDLQ�� LW� LV� SULPD� IDFLH D�UHSRUW� RI� D� VHQVDWLRQ�� QRW²DV� IRU� FRORXU� VHQVDWLRQV²D� UHSRUW� RI� WKH�H[WHUQDO�ZRUOG��:KHQ�,�VD\�WR�P\�QHSKHZ�WKDW�WKH�VN\�ORRNV�EOXH�WR�PH��LW�PLJKW� EH� DUJXHG� WKDW� ,� DP� VLPSO\� UHSRUWLQJ�P\� WHPSWDWLRQ� WR� VD\� WKDW�WKH� VN\� LV EOXH��%XW�ZKHQ� ,� UHSRUW� WKDW� ,� DP� LQ�SDLQ�� LW� LV� OHVV�SODXVLEOH�
� 6RPH��LQFOXGLQJ�¶VHQVH�GDWD·�WKHRULVWV��KDYH�DUJXHG�WKDW�RXU�VHQVDWLRQ�RQ�VHHLQJ�D�URVH� LVOLWHUDOO\� UHG��7KH� DUJXPHQWV� DJDLQVW� VXFK� D� SRVLWLRQ� DUH�PDQ\�� DQG�QRW�ZRUWK� UHSHDWLQJ�KHUH��EXW�VHH�H�J���5\OH���������$XVWLQ��������DQG�3LWFKHU��������� 2Q�WKLV�SRLQW�VHH�DOVR�/HZLV��������
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�WKRXJK� QRW�� ,� EHOLHYH�� LPSODXVLEOH�� WKDW� ,� DP� MXVW� UHSRUWLQJ� P\�WHPSWDWLRQ� WR� EHOLHYH� WKDW�P\� ERG\� LV� GDPDJHG� LQ� VRPH� ZD\�� ,W� VHHPV�WKDW� ,� DP� GLUHFWO\� UHSRUWLQJ�P\� ¶LQWHUQDO·� VWDWH�� 6WLOO�� ZKHQ� ,� GR� UHSRUW�WKDW� ,� DP� LQ� SDLQ�� W\SLFDOO\� VRPH� ERGLO\� GDPDJH� LV� HYLGHQW��7KLV�PXFK�ZLOO�EH�REYLRXV� WR�P\�\RXQJ�QHSKHZ��7KH�QH[W� WLPH�KH�EXPSV�KLPVHOI��DQG�ILQGV�KLPVHOI�LQ�D�SDUWLFXODU�¶LQWHUQDO·�VWDWH��KH�PD\�ZHOO�KDYH�OHDUQHG�WR�FDOO�WKDW�VWDWH�¶SDLQ·��7KH�ZRUG�¶SDLQ·�LV�OLNHO\�WR�PHDQ�IRU�KLP�WKH�VWDWH�SHRSOH�DUH�UHIHUULQJ�WR�ZKHQ�WKH\�LQMXUH�WKHPVHOYHV��:KHQ�SHRSOH�DFW�LQ�WKH�VDPH�ZD\�WKDW�KH�LV�LQFOLQHG�WR�DFW�ZKHQ�KH�LQMXUHV�KLPVHOI��KH�ZLOO�EH�LQFOLQHG�WR�WKLQN�WKDW�WKH\�DUH�LQ�WKH�VWDWH�FDOOHG�¶SDLQ·��([DFWO\�ZKDW VWDWH�RWKHU�SHRSOH�DUH�UHIHUULQJ�WR�ZKHQ�WKH\�VD\�WKH\�DUH�LQ�SDLQ�P\�QHSKHZ�ZLOO� RQO\� HYHU� NQRZ� WKURXJK� LQIHUHQFH� IURP� KLV� RZQ� H[SHULHQFHV� RI�EXPSV�DQG�VFUDWFKHV��7KURXJK�LWV�W\SLFDO�FDXVHV��DQG�SHUKDSV�LWV�W\SLFDO�HIIHFWV� DQG� VR� RQ�� ZH� FDQ� QDPH� D� SULYDWH� VHQVDWLRQ�� ZKLFK� PD\� EH� D�GLIIHUHQW�VHQVDWLRQ� LQ�HDFK�RI�XV��DQG�VLPXOWDQHRXVO\�SDLQ LQ�HDFK�RI�XV��1HYHUWKHOHVV�LW�LV�WKH�SULYDWH�VHQVDWLRQ��QRW�WKH�W\SLFDO�FDXVHV�DQG�HIIHFWV��WKDW�DUH�QDPHG�1RZ�FRPSDUH�SDLQ�ZLWK�D�VRPHZKDW�PRUH�REYLRXV�LQGH[LFDO��KRPH��DV�LQ�+RPH�LV�ZKHUH�WKH�KHDUW�LV��7KH�VLPSOH�SKUDVH�¶,·P�JRLQJ�KRPH·�GRHV�QRW�ORVH� LWV�PHDQLQJ� LI� ,� GR� QRW� NQRZ�ZKHUH� LWV� VSHDNHU� KDSSHQV� WR� OLYH�� ,�NQRZ�WKDW�WKH�VSHDNHU�LV�VLPSO\�WDONLQJ�DERXW�WKH�SODFH�KH�OLYHV�ZKHUHYHU�WKDW�LV��6LPLODUO\��,�QHHG�QRW�KDYH�DFFHVV�WR�D�SHUVRQ·V�LQQHU�PHQWDO�OLIH�WR�NQRZ�ZKDW�KH�PHDQ·V�ZKHQ�KH�VD\V� ¶,·P�LQ�SDLQ·��,�NQRZ�WKDW�KH�VLPSO\�PHDQV� KH� LV� LQ� WKH� NLQG� RI� VWDWH� WKDW� KH� LV� XVXDOO\� LQ� ZKHQ� KH� LQMXUHV�KLPVHOI��ZKDWHYHU� WKDW� LV��7KH�¶ZKDWHYHU�WKDW�LV·�LV�RI�FRXUVH�RQO\�IURP�P\�SHUVSHFWLYH��QRW�KLV��+H�NQRZV�SUHFLVHO\�ZKLFK�NLQG�RI�VWDWH�KH�LV�WDONLQJ�DERXW�� 0\� NQRZOHGJH�� LI� ,� NQRZ�� LV� FRQVLGHUDEO\� OHVV� GLUHFW�� 7KLV� LV� D�VWDQGDUG� IHDWXUH� RI� LQGH[LFDOV³ZKHQ� ,� UHDG� ¶1RZ� LV� WKH� ZLQWHU� RI� RXU�GLVFRQWHQW·�,�XQGHUVWDQG�LW�SHUIHFWO\�ZHOO�HYHQ�LI�,�DP�XWWHUO\�LJQRUDQW�RI�WKH� WLPH� SHULRG� ¶QRZ·� LV� PHDQW� WR� GHQRWH�� ,QGH[LFDOV� DUH� VDLG� WR� EH�LUUHGXFLEOH�IRU�WKLV�UHDVRQ��7KH�LUUHGXFLELOLW\�RI�VHQVRU\�WHUPV��WKHQ��PD\�EH� QRWKLQJ� PRUH� WKDQ� D� VWUDLJKWIRUZDUG� FRQVHTXHQFH� RI� WKHLU�LQGH[LFDOLW\��,I�WKLV�LGHD�LV�SODXVLEOH��,�QRZ�KRSH�WR�VKRZ�WKDW�LW�LV�XVHIXO�
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,9�6HQVDWLRQV� DUH�� OHW� XV� JUDQW�� SULYDWH� VWDWHV�� EXW� WKDW� GRHV� QRW� VWRS� XV�UHIHUULQJ�WR�WKHP��:H�UHFRJQLVH�ZKHQ�ZH�DUH�LQ�WKHP��DQG�WKURXJK�WKDW�UHFRJQLWLRQ� XVH� H[WHUQDO� FULWHULD� WR� PDQXIDFWXUH� D� FRPPRQ� QDPH�� $V�ORQJ� DV� WKDW� FRPPRQ� QDPH� LV� LQGH[LFDO� E\� QDWXUH�� LW� FDQ� UHIHU� WR� HDFK�SHUVRQ·V SULYDWH�VWDWH�� ,W�FDQ�VHHP�WR�KDYH�D�SULYDWH�PHDQLQJ��VLQFH�LW� LV�QDWXUDO�WR�WKLQN�RQO\�RI�RXU�RZQ�FDVH�DV�WKH�SURSHU�UHIHUHQW�RI�WKH�QDPH��DV� DQ� LQGH[LFDO�� LW� LV WKH�SURSHU�� DQG�RQO\�� UHIHUHQW�ZKHQ�ZH�XVH� LW��� ,W�FDQ�DOVR�VHHP�WR�KDYH�D�JHQHUDO PHDQLQJ��VXFK�DV�¶WKH�NLQG�RI�VWDWH�,�DP�LQ�ZKHQ�«� ·�� VLQFH� WKDW� LV� WKH� UXOH� WKDW�PXVW�EH� IROORZHG� LQ� ILQGLQJ� WKH�UHIHUHQW�LQ�DQ\�SDUWLFXODU�FRQWH[W³IRU�DQ\�SDUWLFXODU�SHUVRQ�,I� DOO� RI� WKLV� LV� SODXVLEOH�� WKHQ� DQ� H[SODQDWLRQ� IRU� RXU� FODVKHV� RI�LQWXLWLRQV�LQ�¶DEVHQW TXDOLD·�DQG�¶LQYHUWHG�VSHFWUXP·�WKRXJKW�H[SHULPHQWV�QHHG�QRW� DSSHDO� WR� WZR�GLVWLQFW� NLQGV�RI�SKHQRPHQDO� FRQFHSW��$� VLQJOH�LQGH[LFDO� FRQFHSW� VXIILFHV�� 7KH� WZR� NLQGV� RI� FRQFHSW� SURSRVHG� E\�&KDOPHUV��%ORFN��/RDU��HWF���DUH�DFWXDOO\�PLUURUHG�LQ�WKH�WZR�SDUWV�RI�WKH�LQGH[LFDO� FRQFHSWLRQ� RI� VHQVRU\� WHUPV� SURSRVHG� KHUH�� 7KRVH� WZR� SDUWV�KDYH�DQDORJXHV� LQ� WKH�VHQVH�UHIHUHQFH�GLVWLQFWLRQ�RIWHQ�DSSOLHG� WR�RWKHU�ZRUGV��DOWKRXJK�WKH�¶VHQVH·�RI�DQ�LQGH[LFDO�LV�QRW�H[DFWO\�¶VHQVH·�DV�)UHJH�GHVFULEHG� LW�� .DSODQ� ������� SURSRVHG� WR� GLVWLQJXLVK� WKH� ¶FRQWHQW·� RI� DQ�LQGH[LFDO� IURP� LWV� ¶FKDUDFWHU·�� 7KH� FRQWHQW RI� DQ� LQGH[LFDO³ZKDW� D�SDUWLFXODU�XVH�RI�LW�SLFNV�RXW³PD\�EH�GLIIHUHQW�IRU�HDFK�RFFXUUHQFH��,I�ZH�WDNH�¶QRZ·�DV�DQ�H[DPSOH��LWV�FRQWHQW�ZLOO�FKDQJH�GHSHQGLQJ�RQ�ZKHQ�LW�LV�XWWHUHG��7KH�FRQWHQW�RI�QRZ LV������DP�«�ZKLOH�WKDW�RI�QRZ LV������DP��7KH� FRQWHQW� RI� ¶QRZ·� FDQQRW�� DV� LW� ZHUH�� EH� DEVWUDFWHG� DZD\� IURP� D�SDUWLFXODU� XWWHUDQFH�� LW SLFNV� RXW� GLIIHUHQW� WKLQJV� DW� GLIIHUHQW� WLPHV��&RQWHQW�FDQ�RQO\�EH�DSSOLHG�WR�WRNHQV��7KH�FKDUDFWHU RI�DQ�LQGH[LFDO��RQ�WKH�RWKHU�KDQG��VWD\V�WKH�VDPH�DFURVV�DOO�WRNHQV�RI�D�VLQJOH�LQGH[LFDO�W\SH��$JDLQ� WDNLQJ� ¶QRZ·� DV� DQ� H[DPSOH�� LWV� FKDUDFWHU� LV� ¶WKH� FXUUHQW� WLPH·��,QGHHG�� KDYLQJ WKH� FKDUDFWHU� ¶WKH� FXUUHQW� WLPH·� LV�ZKDW�PDNHV� ¶QRZ·� WKH�W\SH�RI�ZRUG�LW�LV�.DSODQ·V�SURSRVDO� LV�D�XVHIXO�RQH�LQ�WKLV�FRQWH[W��EHFDXVH�LW�DOORZV�XV�WR� H[SODLQ�PDQ\� RI� WKH� FRQIOLFWLQJ� LQWXLWLRQV�ZH�KDYH� DERXW� WKH� YDULRXV�
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WKRXJKW H[SHULPHQWV� LQYROYLQJ� FRQVFLRXVQHVV�� ,W� LV� FUXFLDO� WKDW�RFFXUUHQFHV� RI� WZR� LQGH[LFDOV�PD\� KDYH� WKH� VDPH� FRQWHQW�� \HW� GLIIHU� LQ�WKHLU�FKDUDFWHU��RU�DJUHH�LQ�WKHLU�FKDUDFWHU�EXW�GLIIHU�LQ�FRQWHQW��,I�ZRUGV�IRU� FRORXU� VHQVDWLRQV� DUH� LQGH[LFDO�� WKHQ� WKH� SRVVLELOLW\� RI� LQYHUWHG�VSHFWUD�PD\�VLPSO\�EH�WKH�SRVVLELOLW\�WKDW�WKH�FRQWHQW�RI�FRORXU�VHQVDWLRQ�ZRUGV� VSRNHQ� E\� RQH� SHUVRQ� LV� GLIIHUHQW� WR� WKH� FRQWHQW� RI� FRORXU�VHQVDWLRQV�ZRUGV�VSRNHQ�E\�DQRWKHU�SHUVRQ²GLIIHUHQW��PRUHRYHU��LQ�W\SH�DV�ZHOO�DV�WRNHQ��6FKHPDWLFDOO\��WKH�VLWXDWLRQ�PLJKW�EH�OLNH�WKLV�

6R�� LQ�WKLV�GLDJUDP�� ¶JUHHQ�VHQVDWLRQ·� LV� IRU�ERWK VSHDNHUV�¶WKH�VWDWH�,�DP�LQ�ZKHQ�,�ORRN�DW�JUDVV·��EXW�ZKLFK�LQ�WXUQ�LV�VWDWH�;�IRU�RQH�VSHDNHU�DQG�VWDWH�<�IRU�WKH�RWKHU��%RWK�ZLOO�EH�FRUUHFW�LQ�GHVFULELQJ�JUHHQ�VHQVDWLRQV�DV� WKH� VWDWH� WKH\� DUH� LQ�ZKHQ� WKH\� ORRN�DW� JUDVV�� DQG� LQ� H[SOLFDWLQJ� WKH�FRQFHSW�¶JUHHQ�VHQVDWLRQ·�DV�H[DFWO\�WKDW��ZKLOH�DW�WKH�VDPH�WLPH�GLIIHULQJ�DERXW�WKH�NLQG�RI�VWDWH�WKDW�¶JUHHQ�VHQVDWLRQ·�UHIHUV�WR�LQ�WKHLU�UHVSHFWLYH�FDVHV��%RWK�VSHDNHUV�UHFRJQLVH�ZKHQ�WKH\�DUH�RFFXS\LQJ�VWDWH�;�DQG�VWDWH�<� UHVSHFWLYHO\�� PRUHRYHU�� WKH\� UHFRJQLVH� LW²DW� OHDVW� SDUWO\²DV WKH� VWDWH�WKH\�DUH�W\SLFDOO\�LQ�ZKHQ�WKH\�DUH�ORRNLQJ�DW�JUDVV��¶6HQVDWLRQ�RI�JUHHQ·�LV�WKH�RQO\�QDPH�WKDW�HLWKHU�VSHDNHU�NQRZV�IRU�WKDW VWDWH²;�IRU�RQH��<�IRU�WKH�RWKHU²DQG�VR�LV�ZKDW�WKH\�XVH�WR�WDON�DERXW�LW��WKRXJK�ZKDW�WKH�VWDWH�LV�¶OLNH·��LWV�QDWXUH��LV�LQ�D�VHQVH�NQRZQ�RQO\�WR�LWV�SRVVHVVRU�7KH� FKDUDFWHU� RI� ¶JUHHQ� VHQVDWLRQ·� LQ� ERWK� FDVHV� LV� ¶WKH� VWDWH� ,� DP�QRUPDOO\� LQ� ZKHQ� ,� ORRN� DW� JUDVV·²WKDW� LV� ZKDW� PDNHV� WKHP� WZR�

7KH�VWDWH�,·PLQ�ZKHQ�,�ORRN�DW�JUDVV�
*UHHQ�6HQVDWLRQ *UHHQ�6HQVDWLRQ

<;
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RFFXUUHQFHV�RI�D�VLQJOH�W\SH²ZKLOH�WKH�FRQWHQW�LQ�RQH�FDVH�LV�VWDWH�;�DQG�LQ� WKH� RWKHU� VWDWH� <�� ,Q� IDFW�� RI� FRXUVH�� LW� LV� OLNHO\� WKDW� WKH� FRQWHQW� RI�¶JUHHQ�VHQVDWLRQ·�LV�WKH�VDPH��RU�DW�OHDVW�VLPLODU��IRU�DOO�RI�XV��EXW�WKH�ORJLF�RI� ¶JUHHQ� VHQVDWLRQ·� DOORZV� IRU� LW� QRW� WR� EH�� &KDUDFWHU� GRHV� QRW�� E\� WKH�QDWXUH� RI� LQGH[LFDOV�� HQWDLO� DQ\� SDUWLFXODU� FRQWHQW�� 7KDW� LV� ZK\��LQWXLWLYHO\��LQYHUWHG�VSHFWUD�DUH�SRVVLEOH��:KDW�,�KDYH�LQ�PLQG�ZKHQ�,�WDON�DERXW� JUHHQ� VHQVDWLRQV� FDQ� EH GHVFULEHG� DV� ¶WKH� VWDWH� ,� DP�QRUPDOO\� LQ�ZKHQ� ,� ORRN� DW� JUHHQ� WKLQJV·�� EXW� ZKDW� ,� UHDOO\ PHDQ� LV� MXVW� WKLV VWDWH��6LPLODUO\�� ZKHQ� ,� XVH� ¶KHUH·� ,� FDQ� EH� GHVFULEHG� DV� WDONLQJ� DERXW� ¶P\�FXUUHQW�ORFDWLRQ·��EXW�ZKDW�,�UHDOO\�KDYH�LQ�PLQG�LV�MXVW�WKLV SODFH��7KH�WZR�H[SOLFDWLRQV�GLIIHU�EHFDXVH�P\�FXUUHQW� ORFDWLRQ�PLJKW�QRW�KDYH�EHHQ� WKLVSODFH��DQG�WKH�VWDWH�,�DP�QRUPDOO\�LQ�ZKHQ�,�ORRN�DW�JUHHQ�WKLQJV�PLJKW�QRW�KDYH�EHHQ�WKLV VWDWH�6R��LQ�D�VHQVH��/RDU��DQG�RWKHUV��DUH�ULJKW�LQ�WKLQNLQJ�RI�SKHQRPHQDO�FRQFHSWV� DV� SDUWO\� UHFRJQLWLRQDO�� SDUWO\�� ZH� GR� NQRZ� WKHP� RQO\� LQ� RXU�RZQ�FDVH��E\�UHFRJQLVLQJ�ZKHQ�WKH\�UHFXU��%ORFN�DQG�&KDOPHUV�PD\�DOVR�EH�ULJKW�LQ�WKLQNLQJ�WKDW�WKHUH�LV�DQ�LPSRUWDQW�VHQVH�LQ�ZKLFK�WKHUH�DUHQ·W�ZRUGV�DEOH�WR�GHVFULEH�WKH�QDWXUH�RI�RXU�VHQVDWLRQV��VLQFH�VHQVDWLRQV�DUH�LQ� DQ� LPSRUWDQW� ZD\� SULYDWH�� %XW� WKH\� DUH� DOO ULJKW� WKDW� WKH� VHQVDWLRQV�KDYH�DVSHFWV�WR�WKHP�WKDW�ZH�FDQ ODWFK�RQ�WR�ZLWK�ZRUGV��QDPHO\��DW�ZKDW�WLPHV� WKH\� RFFXU��ZKDW� WKH\� WHPSW� XV� WR� EHOLHYH�� KRZ� WKH\� LQFOLQH�XV� WR�EHKDYH�� DQG� VR RQ�� ,W� LV� WKHVH DVSHFWV� RI� VHQVDWLRQV� WKDW� ZH� XVH WR� WDON�DERXW� WKHP�� WKRXJK� IRU� DOO�ZH�NQRZ� WKH� VDPH� LQWHUQDO� VWDWH� LQ�\RX�DQG�PH� LQFOLQHV� \RX� DQG� PH� WR� EHOLHYH� DQG� DFW� GLIIHUHQWO\�� DQG� PD\�DFFRPSDQ\�YDULRXV�HQYLURQPHQWV�LQ�YDULRXV�LQGLYLGXDOV��
9�,I� VHQVRU\� WHUPV� DUH� LQGH[LFDO�� LQ� WKH� VHQVH� GHVFULEHG� KHUH�� RQH�LPSRUWDQW�FRQVHTXHQFH�LV�WKDW�WKH\�DUH�QRW�W\SLFDO�QDWXUDO�NLQG�WHUPV��,Q�SDUWLFXODU�� LQGH[LFDOV� GR� QRW� DGPLW� RI� W\SH� LGHQWLW\� FODLPV� LQ� WKH� XVXDO�
� 7KH�FRQQHFWLRQ�EHWZHHQ�LQGH[LFDO�FRQFHSWLRQV�RI�WKH�PLQG�DQG�RXU�HSLVWHPLF�DFFHVV�WR�¶RWKHU·�PLQGV�LV�DOVR�GLVFXVVHG�E\�+DPSVKLUH��������
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VHQVH��,I��DV�,�KDYH�MXVW�DUJXHG��WKH�ORJLF�RI�VHQVRU\�WHUPV�DOORZV�WKDW�WKH\�PLJKW UHIHU�WR�GLIIHUHQW�NLQGV�RI�VWDWHV�LQ�GLIIHUHQW�LQGLYLGXDOV��WKHQ�WKHUH�FDQQRW� EH� D� EDU� RQ�� VD\�� QRQ�FDUERQ�EDVHG�0DUWLDQV� UHIHUULQJ� WR� WKHLU�LQWHUQDO�VWDWHV�DV� ¶SDLQV·�DQG�VR�RQ��7KHUHIRUH��LW�VHHPV��HYHQ�LI�LW�LV� WUXHWKDW� VHQVDWLRQV� LQ� XV� DUH� EUDLQ� SURFHVVHV�� WKH� VLPSOH� SRVVLELOLW\� WKDW� D�0DUWLDQ� FRXOG� QHYHUWKHOHVV� UHIHU� WR� LWV� LQWHUQDO� VWDWHV� XVLQJ� WKH� YHU\�ZRUGV�ZH�XVH��SURYHV�WKDW�LW�FDQQRW�EH�QHFHVVDU\ WKDW�VHQVDWLRQV�DUH�EUDLQ�SURFHVVHV��0RUHRYHU��,�DP�QRW�LQFOLQHG�WR�GHQ\�WKLV�SRVVLELOLW\��7KH� LQGH[LFDO� DQDO\VLV�GHDOV�ZLWK� WKLV� ¶PXOWLSOH� UHDOLVDELOLW\·�SUREOHP�LQ� WKH� IROORZLQJ� ZD\�� ,W� LV� UHDVRQDEO\� FOHDU� WKDW� ZH� WHQG� WR� WKLQN� RI�VHQVDWLRQV�DV�QDWXUDO�NLQGV³DV�WKLQJV�ZRUWK\�RI�VFLHQWLILF�LQYHVWLJDWLRQ�DV�WR� WKHLU QDWXUH�� 7KH\� DUH�� DIWHU� DOO�� DFWXDOO\ EHLQJ� LQYHVWLJDWHG�VFLHQWLILFDOO\��:KDW�VHHPV�WR�IRUFH�WKH�LQGH[LFDO�DQDO\VLV�RI�VHQVRU\�WHUPV�LV� WKDW� VHQVDWLRQV� DUH� DOVR�� DW� OHDVW� FRQWLQJHQWO\� DQG� DW� WKH� PRPHQW��SULYDWH��%XW� WKHUH� LV�QRWKLQJ�SUHYHQWLQJ�RXU�FRQFHLYLQJ�RI�WKRVH�SULYDWH�VWDWHV� DV�QDWXUDO� NLQGV³DV� WKH� NLQGV RI� VWDWHV� ,�DP� LQ�ZKHQ� ,�GR� WKLV�RU�WKDW�� )XUWKHUPRUH�� LW� LV� QDWXUDO� WR� DVVXPH�� DQG� LV� HPSLULFDOO\� YHU\�SODXVLEOH�� WKDW� RWKHUV DUH� LQ� WKH� VDPH�NLQGV�RI� VWDWHV�DV�PH�� LQ� WKH� VDPH�NLQGV� RI� FRQWH[WV� �WKRXJK� QR� RQH� KDV� HYHU� VHHQ� LQVLGH� P\� KHDG�� IRU�H[DPSOH�� WKH� LQGXFWLYH�HYLGHQFH�LV�JRRG�WKDW�� IRU�H[DPSOH�� LW�FRQWDLQV�D�EUDLQ��� 7KH� LQGH[LFDO� DQDO\VLV�� WKHUHIRUH�� KDV� QR� LPSOLFDWLRQV� IRU� WKH�DELOLW\�RI�EUDLQ�VFLHQFH�WR�FODLP�WR�EH�WKH�VWXG\�RI�VHQVDWLRQV��:LWK�UHVSHFW�WR� WKH� SRVVLELOLW\� RI� 0DUWLDQ� SDLQ�� WKH� LQGH[LFDOLW\� RI� VHQVRU\� WHUPV�SUHVHUYHV WKH�SODXVLELOLW\�RI�WKH�¶VHQVDWLRQV�DUH�EUDLQ�SURFHVVHV·�K\SRWKHVLV�DW� WKLV� SRLQW�� VLQFH� P\� XVH� RI� VHQVRU\� WHUPV� UHIHUV� SDUWLFXODUO\� WR� WKH�NLQGV�RI�VWDWHV�WKDW�, DP�LQ��LI�VHQVDWLRQV�DUH�LQ�IDFW�EUDLQ�SURFHVVHV�LQ�PH�WKHQ� DV� ,� XVH� WKH� WHUPV VHQVDWLRQV� DUH�� DQG� FRXOG� QRW� EH� DQ\WKLQJ� RWKHU�WKDQ�� EUDLQ� VWDWHV�� 1RZ� LW� LV� DOVR� WUXH�� JLYHQ� WKH� LQGH[LFDOLW\�� WKDW� DV� D�0DUWLDQ PLJKW� XVH� WKH� WHUPV�� VHQVDWLRQV� PLJKW� QRW EH� EUDLQ� SURFHVVHV��7KH�UHDVRQ�WKLV�SRVHV�QR�SUREOHP�IRU�WKH�WKHVLV�WKDW�VHQVDWLRQV�DUH�EUDLQ�VWDWHV� LV� WKDW� LW� LV�XQLQIRUPDWLYH IRU�PH�WR�SUHIL[�P\�ZRUGV�ZLWK� ¶DV� ,�XVH�
� 7KDW�LV�WR�VD\��,�DJUHH�LQ�WKLV�UHVSHFW�ZLWK�/HZLV��������



-RKQ�2·'HD���
WKH� WHUP·�� ,W� LV� XQGHUVWRRG�� 0RUHRYHU�� VLQFH� QR� RQH� LQ� WKH� FXUUHQW�ODQJXDJH� FRPPXQLW\� LV� D 0DUWLDQ� LW� LV� SODXVLEOH� WKDW�� DV� ZH� DOO XVH� WKH�WHUPV�� VHQVDWLRQV�DUH�EUDLQ�SURFHVVHV³DQG�WKHUHIRUH� WKDW� VHQVDWLRQV�DUH�EUDLQ� SURFHVVHV� VLPSOLFLWHU�� ,W� LV� WUXH� WKDW�� LQ� D� VHQVH�� 0DUWLDQV� FRXOG�GLVFRYHU� WKDW� VHQVDWLRQV� DUH� VRPHWKLQJ� RWKHU� WKDQ� EUDLQ� SURFHVVHV�� %XW�WKDW� ZRXOG� EH� VHQVDWLRQV� DV� WKH\� XVH� WKH� WHUPV�� QRW� DV� ZH� XVH� WKHP�� $�GLVDJUHHPHQW� EHWZHHQ� (DUWKOLQJV� DQG�0DUWLDQV� RQ� WKLV� SRLQW� ZRXOG� EH�WDQWDPRXQW� WR� D� GLVDJUHHPHQW� RYHU� ZKHWKHU� (DUWK� LV� KHUH RU� 0DUV� LV�KHUH³RU�ZKHWKHU�� WR�IRUFH�WKH�DQDORJ\��¶KHUH·�LV�PXOWLSO\�UHDOLVDEOH�VLQFH�ERWK� DUH� FRQFHLYDEO\� WUXH�� %RWK� DUH FRQFHLYDEO\� WUXH�� EXW� D� SHUVRQ� RQ�(DUWK� LV� VWLOO� IRUFHG� WR� VD\� WKDW�KHUH LV�� DQG�FRXOG�QRW�EH�DQ\WKLQJ�RWKHU�WKDQ�� (DUWK�� 7KH� LQGH[LFDO� DQDO\VLV� SUHVHQWHG� KHUH� LV� WKXV� FRQVLVWHQW�ZLWK� WKH� LQWXLWLRQ� WKDW�� LQ� VRPH� VHQVH�� WKHUH� FRXOG� EH� VXFK� D� WKLQJ� DV�0DUWLDQ�SDLQ��%XW�LW�GRHV�VR�LQ�D�ZD\�WKDW�UHPDLQV�FRQVLVWHQW�ZLWK��RI�DOO�WKLQJV��DQ�LGHQWLW\�WKHRU\����
0RQDVK�8QLYHUVLW\

� ¶0DG·�SDLQ� �DJDLQ�� IURP�/HZLV� ��������� LQFLGHQWDOO\�� FRXOG�EH� WUHDWHG� VLPLODUO\³SHRSOH�ZKR� DUH� LQ� WKH� EUDLQ� VWDWH� WKDW� ,� DP�QRUPDOO\� LQ� ZKHQ� ,� FXW�P\VHOI��ZKHQ� WKH\� H[HUFLVH�PRGHUDWHO\�RQ�DQ�HPSW\�VWRPDFK��ZRXOG�QRW�FDOO�WKDW�VWDWH�SDLQ��3DLQ�ZRXOG��WKH UHIRUH��QRW�EH�WKDW�VWDWH�DV�WKH\�XVH�WKH�WHUP��%XW�DV�PRVW�RI�XV�XVH�WKH�WHUP��SDLQ�LV�WKDW�EUDLQ�VWDWH��,I�WKHUH�LV�WRR�PXFK�YDULHW\��WKHQ�RI�FRXUVH�LW�EHFRPHV�FRQIXVLQJ�WR�VD\�ZKLFK�EUDLQ�VWDWH�SDLQ�LV³LW�ZRXOG�SHUKDSV�EH�QHFHVVDU\� WR� WDON�PHUHO\�DERXW� ZKLFK�EUDLQ�VWDWH�P\��RU�\RXU��RU�WKHLU��SDLQ�LV��)RUWXQDWHO\��LW�WXUQV�RXW�WKDW�WKHUH�LV�QRW�WKDW�PXFK�YDULHW\�� /HZLV·� ������� VROXWLRQ� LV� DUJXDEO\� DOVR�� LQ� HIIHFW�� DQ� LQGH[LFDO� VROXWLRQ�� WKRXJK� KH�SURSRVHV� WKDW� SDLQ� LV� LQGH[HG� WR� D� SRSXODWLRQ� �D� VSHFLHV �� UDWKHU� WKDQ�� DV� ,� SURSRVH�� DQ�LQGLYLGXDO��/HZLV��LQ�WKDW�SDSHU��SURSRVHV�D�WKHRU\�RI� WKH�FRQFHSW�RI�SDLQ��WKRXJK�SDUW�RI�KLV�WKHRU\�DOORZV�WKDW�LW�PD\�EH�DQ�DPELJXLW\�LQ�WKH�FRQFHSW�¶SDLQ·�WKDW�DOORZV�LW�WR�UHIHU�ERWK�WR�0DUWLDQ�SDLQ�DQG�WR�PDG�SDLQ�DV�SDLQ�SURSHUO\�VR�FDOOHG��7KLV�SXWV�/HZLV�VRPHZKDW�LQ�WKH�¶WZR� FRQFHSW·� FDPS�� EXW�ZKHUH�KH� HOHFWHG� WR� ¶SOHDG� DPELJXLW\·� �S�� ������ LW�ZRXOG� HTXDOO\�KDYH�VXLWHG�KLV�WKHRU\�WR�KDYH�SOHDGHG�LQGH[LFDOLW\��DV�,�KDYH�GRQH�KHUH�� ,� DP� JUDWHIXO� IRU� WKH� DVVLVWDQFH� RI D� 0RQDVK� 8QLYHUVLW\� $UWV� )DFXOW\� 3RVWJUDGXDWH�3XEOLFDWLRQ�$ZDUG�GXULQJ�WKH�ZULWLQJ�RI�WKLV�SDSHU�



7KH�,QGH[LFDO�1DWXUH�RI�6HQVRU\�&RQFHSWV ���
5HIHUHQFHV$XVWLQ�� -RKQ �������� 6HQVH� DQG� 6HQVLELOLD�� 2[IRUG�� 2[IRUG 8QLYHUVLW\�3UHVV�%ORFN��1HG ��������¶,QYHUWHG�(DUWK·��3KLORVRSKLFDO�3HUVSHFWLYHV�����3KLORVRSK\�RI�0LQG� DQG� $FWLRQ� 7KHRU\�� -�� 7RPEHUOLQ� �(G��� $WDVFDGHUR�� 5LGJHYLHZ�3XEOLVKLQJ�&R�� ������%ORFN�� 1HG �����D��� ¶2Q� D� &RQIXVLRQ� $ERXW� D� )XQFWLRQ� RI�&RQVFLRXVQHVV·��%HKDYLRUDO�DQG�%UDLQ�6FLHQFHV ������������&KDOPHUV��'DYLG ��������7KH� &RQVFLRXV�0LQG�� LQ� 6HDUFK� RI� D� )XQGDPHQWDO�7KHRU\��1HZ�<RUN��2[IRUG�8QLYHUVLW\�3UHVV�+DPSVKLUH��6WXDUW���������¶7KH�$QDORJ\�RI�)HHOLQJ·��0LQG ���������+DUPDQ�� *LOEHUW �������� ¶7KH� ,QWULQVLF� 4XDOLW\� RI� ([SHULHQFH·��3KLORVRSKLFDO� 3HUVSHFWLYHV�� ��� 3KLORVRSK\� RI� 0LQG� DQG� $FWLRQ� 7KHRU\�� -��7RPEHUOLQ��(G���$WDVFDGHUR��5LGJHYLHZ�3XEOLVKLQJ�&R�� ������.DSODQ��'DYLG ��������¶'HPRQVWUDWLYHV·��7KHPHV�)URP�.DSODQ��-��$OPRJ��-��3HUU\� DQG�+��:HWWVWHLQ� �(GV��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV� ��������/HZLV�� 'DYLG� .� �������� ¶1DPLQJ� WKH� &RORXUV·�� $XVWUDODVLDQ� -RXUQDO� RI�3KLORVRSK\ ������������/HZLV�� 'DYLG� .� �������� ¶0DG� 3DLQ� DQG� 0DUWLDQ� 3DLQ·�� 5HDGLQJV� LQ� WKH�3KLORVRSK\� RI� 3V\FKRORJ\�� YRO�� ��� 1� %ORFN� �(G��� &DPEULGJH�� 0DVV���+DUYDUG�8QLYHUVLW\�3UHVV� ��������/RDU�� %ULDQ �������� ¶3KHQRPHQDO� 6WDWHV·�� 7KH� 1DWXUH� RI� &RQVFLRXVQHVV��3KLORVRSKLFDO� 'HEDWHV�� 1�� %ORFN��2�� )ODQDJDQ� DQG�*�� *�]HOGHUH� �(GV��&DPEULGJH��0DVV��0,7�3UHVV� ��������/\FDQ�� :LOOLDP �������� &RQVFLRXVQHVV� DQG� ([SHULHQFH�� &DPEULGJH�� 0DVV���0,7�3UHVV�3LWFKHU�� *HRUJH �������� $� 7KHRU\� RI� 3HUFHSWLRQ�� 3ULQFHWRQ�� 3ULQFHWRQ�8QLYHUVLW\�3UHVV�5\OH��*LOEHUW ��������7KH�&RQFHSW�RI�0LQG��/RQGRQ��+XWFKLQVRQ�7\H��0LFKDHO �������� ¶3KHQRPHQDO�&RQVFLRXVQHVV��7KH�([SODQDWRU\�*DS�DV�D�&RJQLWLYH�,OOXVLRQ·��0LQG �������������


